
By Dawn GaGnon
BDN Staff

Officials say the company formed a
year and a half ago to acquire the
bankrupt Montreal, Maine and
Atlantic Railway has made signif-

icant headway in its efforts to upgrade
crumbling infrastructure and build up its
customer base.

Central Maine and Quebec Railway has
invested heavily in needed equipment and
improvements to portions of the 481 miles
of track it owns in Maine, Vermont and
Quebec, according to its leader.

“We’ve put $23 million of fresh capital
into this railroad,” Chief Executive Officer
John Giles said during a recent visit to
Bangor to celebrate the opening of the
company’s new offices at 700 Main St.

“That’s just capital. We’ve spent addi-
tional monies on locomotives, getting a
fleet of locomotives in here making it
more reliable. Virtually all of the locomo-
tives that were here when we arrived are
gone,” said Giles, a more than 45-year vet-
eran of the rail industry who came out of
retirement to head up the effort to save
hundreds of miles of tracks from St. Jean,
Quebec, near Montreal, to Searsport.

In early 2014, New York-based Fortress
Investment Group, currently worth about
$75 billion, purchased Montreal, Maine

and Atlantic Railyway’s assets at auction.
The former railway went bankrupt after
one of its trains derailed and exploded in
Lac-Megantic, Quebec, the year before,
killing 47 people. Giles represented For-
tress during the auction proceedings and
ultimately took on the role of president of
the company that would replace Montreal,
Maine and Atlantic Railway.

Winning back the people affected by the
Lac-Megantic tragedy has put the new
company on the fast track to recovery, ac-
cording to Giles.

“The railroad was severed in the middle
so after the tragedy, basically we were

running two railroads,” Giles said. “There
was a chasm of a mile and a half in the
middle. You couldn’t move traffic through
the city.

“We patched it up, and then we negoti-
ated what we call a social compact with
the city of [Lac-] Megantic, and that was
something we thought was necessary be-
cause those people had been through so
much,” Giles said.

“And in it, we promised not to move
any hazardous goods through the city un-
less and until we had completed our first
year of capital [improvements], and we
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Don’t hurry
into holiday
auto deals
By Russ Van aRsDale
executive Director NortheaSt
coNtact

Here’s a quick quiz for consum-
ers: What word is most often fea-
tured in those Presidents Day car
sales ads?

Answer: “Hurry.”
According to David Leach,

principal examiner at Maine’s Bu-
reau of Consumer
Credit Protection,
that is the last
thing consumers
should do.

“It’s a great time for Maine
auto dealers, both new and used,
to market and sell a good number
of vehicles in what generally
would be a pretty slow time of
year,” Leach told me.

Otherwise sluggish sales
prompt dealers to create promo-
tions designed to spur quick ac-
tion by buyers.

“Hurry is the antithesis of what
a consumer should be in,” Leach
added. He said consumers should
adopt a deliberative, thoughtful
process in which they thoroughly
research their needs and assess
their budgets.

With that in mind, the Bureau
of Consumer Credit Protec-
tion has issued a special edition
of its Downeaster Guide: Automo-
bile Buying and Financing.

In his letter of greeting, Leach
cautions that reforms in the mort-
gage lending industry have not
yet reached the auto loan market.
As a result, “it remains quite pos-
sible to purchase and finance a
vehicle that you, the consumer,
cannot afford.”

The guide goes on to list a half-
dozen danger signs that a vehicle
deal might go bad. One is title
washing, in which damaged cars
or trucks can be salvaged and re-
sold, especially in other states.

A second tricky practice is
called spot delivery, when a deal-
er allows a customer to drive a ve-
hicle home “on the spot,” even if
financing has not been formally
approved. If that approval doesn’t
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Maine gas prices dip to $1.79 average
By DaRRen fishell
BDN Staff

PORTLAND — The statewide
average price for a gallon of regu-
lar gasoline dipped 6 cents in the
past week, down 47 cents from one
year ago, to $1.79.

Plunging pump prices derive
from a combination of high crude
oil inventories and continuing
low crude oil prices, driving the

national average down to $1.69
per gallon, according to the price
tracking site GasBuddy.com.

Maine’s price fell faster than
the national average in the past
week. The national average de-
clined by about 4 cents.

The lowest price reported in
the state Monday was $1.61 per
gallon, and the highest was
$2.29. GasBuddy pricing data
shows 45 of 50 states have aver-

age gas prices below $2 per gal-
lon.

New Hampshire had a lower
average, at $1.71 per gallon, and
Vermont had a higher average, at
$1.90.

Jeff Pelton, a petroleum analyst
with GasBuddy, said that the con-
tinuing lows will start to turn
around in the spring, as some re-
fineries indicated looming pro-
duction cuts and a changeover to

more costly summer blends that
have lower emissions.

A Delaware refinery shut
down in the late January blizzard
and expected to deal with linger-
ing effects of the closure for
weeks.

“The sooner the refineries can
complete their maintenance and
start producing gasoline again the
better for drivers everywhere,”
Pelton said in a news release.
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A Maine Central and Quebec Railway train travels through Brunswick.

A railroad reboot
CentralMaine and Quebec Railwaymakes progress rebuilding line
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Gaynor
Ryan, chief
administrative
officer for
Central Maine
and Quebec
Railway, and
John Giles,
chief
executive
officer, look
over a map
showing
railroad
connections.

on the Job
Aroostook Aspirations Initia-

tive in Presque Isle has named
Kristen Wells its new executive
director. Wells joined the organi-
zation in April 2015, serving as its
director of ad-
vancement. In Au-
gust she was
named interim ex-
ecutive director.
After receiving
her Bachelor of
Arts degree in art
from the Universi-
ty of Southern
Maine, she went
on to earn graduate certification
in arts administration from Bos-
ton University. Wells went on to
work in development and human
resources at Frannie Peabody
Center in Portland, then as direc-
tor of development at Catholic
Charities Maine. A County native,
Wells graduated from Hodgdon
High School and moved to south-
ern Maine for college where she
lived and worked for 15 years be-
fore moving back to Hodgdon in
2012 where she lives with her hus-
band and four daughters, ages 9,
7, 4 and 2. For information on the
program, call 760-0558.

Adrianne E. Fouts has become
a shareholder at Drummond Wood-
sum, with offices in
Portland and New
Hampshire, effec-
tive Jan. 1. Fouts
joined Drummond
Woodsum in 2012
and is a member of
the Trial Services
Group. She works
primarily in the
area of commercial
litigation, representing clients in
both federal and state trial and ap-
pellate courts. She also advises the
firm’s higher education clients
with respect to student affairs and
Title IX compliance issues. Fouts
earned her Juris Doctor from the
University of Maine School of Law,
magna cum laude, and her Bache-
lor of Arts from Mount Holyoke
College.
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Quebec company buys
Guilford’s True Textiles
By DaRRen fishell
BDN Staff

BANGOR — The Quebec hold-
ing company Duvaltex has pur-
chased specialty textile maker
True Textiles, which has a pro-
duction facility in Guilford, for an
undisclosed price.

The purchase combines True
Textiles with the Quebec-based
Victor Textiles, which Duvaltex
said will make it the largest man-
ufacturer of commercial or interi-
or fabrics in the United States
and Canada.

Both companies make fabrics
used for office, institutional,
health care and hospitality cus-
tomers. Duvaltex said in a state-
ment that it expects the combina-
tion to benefit the Guildford busi-
ness and Victor Textiles, with
“opportunities to create synergies
and efficiencies across the organi-
zation.”

“The company plans to im-
prove each operation’s competi-

tive positioning by leveraging
the individual strengths of each
business unit across the organi-
zation,” the announcement from
Duvaltex said.

True Textiles, headquartered in
Grand Rapids, Michigan, has loca-
tions in North Carolina, as well as
a design and development office
in New York City.

Jeremy Bakken, a spokesman
for Duvaltex, said it’s “business
as usual” for locations other than
True Textile’s North Carolina
plant, which is in the process of
relocating.

Bakken said that he did not
know whether in the long term
there would be changes to em-
ployment levels at the Guilford fa-
cility.

“While Duvaltex is planning
to explore opportunities to cre-
ate internal efficiencies, Victor
Textiles and True Textiles will
continue to operate as indepen-
dent business units,” Bakken
said.

Krispy Kreme coming toMaine
By DaRRen fishell
BDN Staff

BANGOR — Bangor’s high on
the list for Krispy Kreme franchi-
see Cort Mendez, who recently
won the right to expand the
doughnut chain into Maine and
New Hampshire.

“Bangor is much more of a
when than an if,” Mendez said in
a telephone interview Monday.

Mendez, who recently sold 10
Five Guys franchises in New
Hampshire, said he has heard
that Bangor would be a good mar-
ket from his former colleagues at
the burger chain that recently
came to the Queen City.

“The subject has come up
countless times. It would be very
surprising to me that the decision
would be made not to go to Ban-
gor,” Mendez said.

Mendez is coming to Maine on
Tuesday to look at a few locations,
he said, for the rollout that would
see the first location open in about
one year, with other locations roll-
ing out in years to follow.

Mendez said he’d likely put an-
other store in Portland or South

Portland. A third, he said, is a lit-
tle more uncertain, naming Au-
gusta, Biddeford and Brunswick
as possible sites. He’s also looking
at a location in the Seacoast re-
gion of New Hampshire.

“I am in the very, very early
stages of site selection and so I
wouldn’t rule anything out at this
point,” he said.

Krispy Kreme on Monday an-
nounced the new franchise agree-
ments with Mendez’s company,
NH Glazed LLC, for three stores
in Maine and four in New Hamp-
shire during the next several
years.

His franchises of the publicly
traded North Carolina-based
doughnut chain would be the first
standalone stores in New Eng-
land. There is a location inside of
the Mohegan Sun casino in Con-
necticut, he said.

The company has more than
1,000 locations in 24 countries, ac-
cording to its website.

A new hole in Maine’s dough-
nut franchise market opened in
November, when Tim Hortons
closed many of its franchises in
the state.
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