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PORTLAND — A new
nonprofit has an idea for
getting more companies,
large and small, to locate in
Maine: Don’t try for the
whole company.

On Monday, the group
Work in Place will officially
launch in Portland, during
the third annual Maine
Startup and Create Week,
with plans to host a national
conference in Maine’s larg-
est city next spring to bring
location-independent work-
ers together.

As they learn more about
people who have a boss but
not necessarily a fixed of-
fice, they want to provide a
professional network and
support, too.

“We’re not evangelizing
remote work, and we don’t
need to at this point in time
— it’s already happening,”
said Misty McLaughlin, who
co-founded the group with

her husband, Michael Erard.
The group aims to host

events centered on that grow-
ing segment of the workforce,
in part to help policymakers
and economic development of-
ficials consider new approach-
es in a far-flung place such as

Maine, which Erard wrote
should be “low-hanging fruit.”

“At the Portland Jetport,
there’s a big sign targeting
CEOs that says, ‘Your mind
is here. Why not move your
company here?’ That sign
should totally be changed. It

should read, ‘Your employ-
ees’ minds are here. Why not
let them work from here?’”
Erard wrote in an email.

In that, he sees a potential
upside for Maine and other
parts of the country, opening
new ways to think about eco-
nomic development, at a
smaller scale, to address some
of the state’s challenges.

“It addresses the demo-
graphic challenges the state
faces — it can’t solve them,
but it can address them,”
Erard wrote in an email. “It
builds the tax base. It builds
a density of talent from
which other opportunities
and innovation grow. It
makes the state more diverse
in all the ways: ethnically,
culturally, racially, intellec-
tually, economically.”

Leading up to the spring
conference, they hope to get a
handle on the economic con-
tributions of that workforce
in order to help policymakers
and economic development
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WhyBrexit idea is shakingupmarkets
BY DON LEE
TRIBUNE WASHINGTON BUREAU

WASHINGTON — Already the
pound has fluctuated widely,
money has moved into bonds, Lon-
don stocks have gyrated, and cen-
tral banks in the U.S. and Europe
are looking at contingency plans
to stave off market shocks if Brit-
ain votes Thursday to leave the
European Union.

An overreaction? Perhaps, but a
strong consensus among policy-
makers, economists and investors
says that the damage from Britain
exiting the European Union —
Brexit, it’s dubbed — would be
significant. A decision to leave
would probably push Britain into
recession, add impetus to seces-
sion movements across Europe
and jolt financial markets around
the world.

Britain could lose 1 percent to 6
percent of its annual economic
output, a dozen major U.S. and
European banking firms and in-
ternational economic groups have
estimated, although supporters of
the Leave campaign dispute that.

Despite the risk, the average of
the most recent polls shows the
two sides essentially tied, with a
dwindling number of undecided
voters potentially holding key to
the referendum. A poll released

Sunday showing the Remain side
pulling slightly ahead, although
still well within the survey’s mar-
gin of error, sent markets soaring
on Monday.

Though the U.S. economy is bet-

ter insulated than most from the
risk of market turmoil, many on this
side of the Atlantic are on edge, too.
The Federal Reserve held off raising
interest rates last week, in part be-
cause of the risk of a Brexit. Invest-
ment specialists have put some
transactions on ice and are telling
clients to sit tight, said Winnie Sun
of Sun Group Wealth Partners in Ir-
vine, California

The British referendum has
added to uncertainties from the com-
ing presidential election and linger-
ing anxieties about China’s econom-
ic slowdown, which threw markets
into turmoil earlier this year.

“What I’m concerned about is the
unpredictable,” said Hal Scott, a
Harvard law professor and expert on
international finance and securities
regulations.

His biggest worry about a Brexit
is the possibility that it could set off
a panic that leads to a global finan-
cial crisis, something akin to what
happened in 2008 after the Wall
Street firm Lehman Bros. filed for
bankruptcy.

Big banks may be better capital-
ized than a decade ago, but Scott ar-

gues that the U.S. is less equipped
today to respond to a run on the fi-
nancial system. That’s because the
Dodd-Frank financial reform legisla-
tion, adopted in part to prevent fu-
ture bailouts of big financial firms,
would prevent some of the moves
government officials had available
in 2008 to rescue broker dealers,
hedge funds, insurance firms and
other so-called non-banks, which are
vital to the stability of the financial
sector.

“Hopefully, people have more
faith in the system and won’t run on
it, but what if they do?” Scott asked.

Central bankers aren’t taking any
chances; they’ve issued stark warn-
ings about the risks, and some have
pledged to backstop markets if Brit-
ain does vote to leave.

Even so, there’s little doubt that a
decision to leave would cause severe
stress for the United Kingdom, the
world’s fifth-largest economy, and it
would strain an already weary Eu-
rope, economically and politically,
and ultimately lap onto the shores of
America.

The British pound has slid about 3
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A Chelsea Pensioner passes in front of the UK Independence Party
pro-Brexit campaign bus, parked in front of the Chelsea Flower Show in
London recently.

Maine gas prices
fell more than 3
cents in past week
BY DARREN FISHELL
BDN STAFF

PORTLAND — Despite rising summer travel demand, the
average price for a gallon of regular gasoline in Maine fell
more than 3 cents during the past week, according to price-
tracking site GasBuddy.

The site reported Maine’s av-
erage price hit $2.34 per gallon
Sunday, the same price as the
national average, which had fall-
en by more than 4 cents during
the week.

Will Speer, a senior analyst
with GasBuddy, said in a news
release that recent dips in the
price of crude oil were finally reflected in pump prices for
gasoline.

“As [U.S. Energy Information Administration] demand
data for gasoline hit a new weekly record, it makes the de-
clining price even more impressive,” Speer said.

Crude oil prices had been on a steady rise leading up
to June but declined in the past couple of weeks, Speer
said.

Maine’s average price was 1 cent higher than Vermont, at
$2.33 per gallon, and 8 cents higher than New Hampshire, at
$2.26 per gallon.

Have regulators
become slowwith
tainted-food alerts?
BY RUSS VAN ARSDALE
EXECUTIVE DIRECTOR NORTHEAST CONTACT

Consumers are “at risk of injury or death.” That’s the
kind of headline you’d expect to see in tabloids and on
the talking head interview shows.

However, the above quote came from investigators for
the Inspector General at the U.S. Department of Health
and Human Services. They
were referring not just to the
commercially produced foods
that made people sick but also
to the slow pace of recalling
tainted foods.

Those recalls are supposed
to be handled by the Food and
Drug Administration, or
FDA. But the investigators
found that, even after foods
had been determined to pose
health hazards, in some cases the agency was slow to
force recalls.

Auditors had looked at 30 voluntary recalls from
October 2012 to May 2015. They issued what’s termed
a “rare alert” about two mandated recalls, saying
“consumers remained at risk of illness or death for
several weeks after FDA knew of potentially hazard-
ous food.”

The Food Safety Modernization Act of 2011, or FSMA,
gave the FDA the power to force companies to recall
tainted products; it has used that power only twice, both
times in 2013.

Recalls of salmonella-tainted pet food and adulterated
dietary supplements came months after FDA learned of
the problems.

Investigators also were troubled by two voluntary re-
calls. The first case occurred in 2014, when salmonella
turned up in nut butter. The investigators say 165 days
passed from the time the problem surfaced to the date
the manufacturer issued a recall. There were 14 illnesses
reported in 11 states.

Later that year, a listeria outbreak was traced to
cheese products. The alert said it took 81 days to com-
plete a series of recalls; at least nine people became ill.

George Nedder, who led the audit, was blunt. “I
think the time that these recalls took were problematic,
absolutely.”

The Center for Science in the Public Interest, or
CSPI, has taken FDA to task over all voluntary re-
calls. Senior food safety attorney David Plunkett
called on FDA to use the authority in FSMA to issue
recalls, instead of letting manufacturers issue recalls
voluntarily. Plunkett said,

“Unfortunately, based on the agency’s actions to date,
the FDA hasn’t done much to implement those recall
provisions and doesn’t appear to take informing con-
sumers much more seriously [than some manufacturers]
did,” he said.

The FDA fired off a news release following the rare
alert. It stated that while lengthy delays happen in a mi-
nority of cases, such delays are still “unacceptable.” The
release said the FDA is taking “concrete steps” to speed
the pace of recalls.

“These steps include the establishment of a rapid-re-
sponse team made up of agency leaders and the intro-
duction of new technologies to make the process even
swifter,” it stated.

The release did not indicate how those new technolo-
gies will operate.

In an agency blog, the FDA’s Dr. Stephen Ostroff and
Howard Sklamberg wrote that deadlines are needed, but
they won’t all necessarily be short. “The time needed to
collect evidence can vary, but to request a recall without
evidence risks recalling the wrong product and leaving
consumers vulnerable to contaminated food that is still
on the market,” they wrote.

Leaving contaminated food on store shelves is what
concerned the auditors in the first place. We’re anxious
to see FDA’s future recall record. See our blog for links
to FDA recall information.

Consumer Forum is a collaboration of the Bangor Daily
News and Northeast CONTACT, Maine’s all-volunteer,
nonprofit consumer organization. For assistance with
consumer-related issues, including consumer fraud and
identity theft, or for information, write Consumer Forum,
P.O. Box 486, Brewer, ME 04412, visit http://necontact.
wordpress.com or email contacexdir@live.com.

Editor’s note: Consumer Forum will not be published the
week of June 26. It will return the week of July 3.
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New economic strategy forMaine:
Lureworkers, business will follow
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Maine advertises along the interstate that it’s open for
business.

Maine jobless rate ticks up as labor force estimate grows
BY DARREN FISHELL
BDN STAFF

PORTLAND — Maine’s
jobless rate ticked up slight-
ly to 3.5 percent in May with
a continued turnaround in
estimates of the size of
Maine’s labor force. It re-
mains at a low last experi-
enced in the early 2000s.

May was the second con-
secutive month in which the
preliminary estimate of peo-
ple with jobs was higher
than one year ago. The latest
figures show a two-year

stretch where employment
estimates fell compared
with one year before.

Despite that, Maine’s un-
employment rate dropped
from the fall of 2013 to Decem-
ber 2015. That’s because the
estimate of Maine’s total labor
force fell at a faster rate.

While the employment esti-
mate was up for the second
month in a row, compared
with one year ago, the esti-
mate of the total labor force
over the year was down.

The jobless rate of 3.5 per-
cent — reflecting the estimat-

ed share of the labor force un-
able to find work — was down
from 4.5 percent one year ago.

Maine’s rate in May was
lower than the New England
average of 4.5 percent, coming
in higher than New Hamp-
shire (2.7 percent) and Ver-
mont (3.1 percent) and lower
than Massachusetts (4.2 per-
cent), Rhode Island (5.4 per-
cent) and Connecticut (5.7 per-
cent).

The national rate dipped to
4.7 percent in May, down from
5.5 percent one year ago.

The latest estimates for

Maine reflect a correction of
the estimates based on house-
hold surveys, which had for
months have shown contra-
dictory trends from a survey
of employer payrolls and cre-
ated some confusion about
justwhat’sgoingoninMaine’s
workforce as the state’s econo-
my continues to recover from
the Great Recession.

Over the year, that survey
of employer payrolls indi-
cates about 1,600 more peo-
ple are on payrolls, with the
payroll employment esti-
mate of 611,800 for May.


