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high-quality trees for sawlogs to
go toward lumber production,
while lower-quality trees
deemed unsuitable for lumber
are harvested for pulpwood.

Hunt said larger companies
are better able to spend the
money necessary to compete in
an ever-shrinking market for
pulp and paper products, but the
outlook is not overly positive.

“Big operations can ground
product into biomass and wood
pellets, but there are only so
many wood pellets you can sell,”
Hunt said.

Hunt said a drop-off in wood
chip sales is a major reason the
forest products industry is in
trouble.

Wood chips, solid material
produced in the process of cut-
ting or chipping larger pieces of
wood, are used as raw material
for producing wood pulp, fibrous
material used as the basis in the
production of paper.

Wood chips are still a market-
able commodity in the creation of
biomass solid fuel and organic
mulch for use in landscaping and
gardening. These new markets,
however, are not yet as lucrative
as the long-standing pulp mill in-
dustry.

In the past, the sale of wood
chips, sawdust, and bark have
helped sawmills throughout the
nation meet their overhead costs
and retain their workforces.

There are still new and ex-
panding markets for these stal-
warts of paper and pulp.

Hunt said the Jefferson mill
still sells sawdust to farmers,
bark to landscapers, and wood
chips to pulpwood companies.

However, the economic value
of these goods has declined sub-
stantially, creating stress on op-
erations throughout the state.

When Hunt purchased an au-
tomated mill for his Damariscot-
ta operation in the 1970s, he
planned to pay for half through
the sale of wood chips produced
by the mill.

“The chips more than paid for
the mill,” he said. “I covered the
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cost because of a strong pulp-
wood industry.”

Currently, Hunt’s operation
in Jefferson specializes in sawed
pine and hemlock chips, less
popular than hardwood chips in
the growing domestic biomass
industry.

The biomass industry is cen-
tered on the use of organic mat-
ter derived from plant-based ma-
terials to be used as a source of
energy to power utilities.

“Right now we can’t sell pine
pulpwood. There is no mill lo-
cally taking pine and hemlock
chips,” Hunt said.

Maine Forest Products Coun-
cil Executive Director Patrick
Strauch concurred with Hunt’s
assessment, saying the current
market for low-grade wood is an
issue facing Maine’s sawmills.

He said sawmills are con-
cerned about the market for low-
grade wood and often reluctant
to harvest, whereas the market
for high-quality wood, found in a
tree’s base, is much
stronger.”How do we encourage
markets to be strong for all parts
of the tree?” Strauch said.

Whatever steps sawmills and
their counterparts at paper and
pulp mills take to operate in the
current economic environment,
Hunt said the industry cannot
afford to remain idle.

“We can’t afford to shut down
a year and make up our minds. If
we lose the pulpwood and saw-
mill industry, you just can’t
start it up again,” Hunt said.

Hunt reiterated the important
role sawmills have played
throughout the state’s history,
saying a continued slump in
pulp and paper will have im-
pacts on other portions of
Maine’s economy.

“The crisis is, if mills can’t get
rid of chips, they are shutting
down. It’s not just 500 jobs; it’s
50,000 jobs. The industry is con-
nected with other jobs. What do
we have to do to hold it togeth-
er?” Hunt said.

Those with ties to pulp and
paper in Maine can find some
optimism in proposals to export
low-grade wood chips to Europe,
which could provide a lucrative
new market for the products.

Cull, or waste wood, is not
used in domestic biomass facili-

ties and is also not used in do-
mestic paper and pulp mills.

However, opportunities
abound for the waste wood on
foreign shores.

Nations in the European Union
have set ambitious goals to trans-
form coal-powered utilities to sus-
tainable energy sources.

Specifically, the EU’s Renew-
able Energy Directive requires
the union to fulfill at least 20
percent of its total energy needs
with renewable energy by 2020.

“It’s a great place for low-
quality wood. The EU is pretty
big on replacing coal with wood
to meet emissions targets,”
Strauch said.

Strauch said since the emis-
sions targets are set by elected
officials, it can make for a vola-
tile export climate.

“It’s a tremendous market, but
it’s based on the policies of foreign
governments, so it is very unpre-
dictable,” Strauch said.

Entrepreneurs in the state are
looking to capitalize on the ap-
parent market potential.

Eastport-based Phyto-Charter
Inc. has developed a patented
system for treating wood to
eliminate pathogens and pests,
ensuring the product meets the
import standards of the member
nations in the European Union.

By adhering to the EU’s cur-
rent regulations, which were en-
acted in 2000, a market closed off
for more than a decade could
soon be open to the state’s pulp-
wood industry.

The firm’s patented Shipboard
Heat Treating System efficiently
sanitizes export wood fiber to
meet the EU’s standard.

The business hosted a meeting
Dec. 22 at the Eastport Area
Chamber of Commerce to present
information on its plans to open
the new market for the industry.

Eastport Port Authority Exec-
utive Director Chris Gardner
said the meeting was well-at-
tended, with 60 people, predomi-
nantly from the logging indus-
try, pulp mills, and sawmills, in
attendance.

“We have been working in con-
nection with (Phyto-Charter’s) ef-
forts to open up markets for low-
er-grade wood,” Gardner said.

Gardner said the partnership
between the company and the

port authority dates back to
2009, when the port authority
embarked on an expansion proj-
ect and brought in a bulk cargo
conveyor system to enable the
loading of wood chips onto ships
in the harbor.

He said he is aware of the
struggles within the pulp and
paper industry and hopes East-
port can help revitalize the long-
standing sector of the state’s
economy.

“Forest producers are a long-
standing backbone to the state’s
economy. Many who operate in
the industry believe it is reach-
ing a crisis point,” Gardner said.

He said the seaport and the
forest products industry are at
an intersection of opportunity
and need.

“We recognized the opportu-
nity and built this out in front of
the need. You have two choices.
You can chase the curve or set
the curve. The industry couldn’t
wait. By building out in front we
can be ready,” Gardner said.

Hunt, who attended the con-
ference in Eastport, said he went
in with an optimistic attitude
about the potential for a new
market to export wood chips out
of Maine.

However, he said the lack of a
clear timeline for the project, in
addition to risks including in-
vestments and whether enough
ships will take the product to
make it worthwhile for harvest-
ers around the state dented his
spirit of optimism.

“I came away from Eastport
very discouraged. They didn’t
leave the right message with the
logger,” Hunt said.

Nonetheless, Hunt said he is
aware of the time and effort that
Eastport has poured into the
project. “Eastport has done a
heck of a good job. They’ve
worked hard to build this thing.
They are very optimistic and
have done a good job,” he said.

Looking toward the future,
the executive director of the
state’s forest products council
was hopeful. “We are pretty opti-
mistic. It’s going to be a new
world,” Strauch said. “It’s not
going to be your grandfather’s
paper industry; it’s going to be
more like your granddaughter’s
industry.”
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Free small-business
advice in Katahdin region

EAST MILLINOCKET — A free
small-business resource program
for people in the Katahdin region
interested in starting, maintain-
ing or growing a small business
will be held 9 a.m.-3 p.m. Wednes-
days, Jan. 6 and Feb. 3, at Katah-
din Region Higher Education Cen-
ter, 1 Dirigo Drive.

The business advising is confi-
dential, offered at no charge and
provided by Maine Small Business
Development Center business ad-
viser Josh Nadeau.

For information or an appoint-
ment, call Josh at 800-427-8736 or
email jnadeau@nmdc.org.

Bangor Chamber to
hold annual breakfast

BANGOR — The Bangor Region
Chamber of Commerce’s annual
breakfast will be held 79 a.m. Thurs-
day, Jan. 7, at Cross Insurance Center.

Keynote speaker will be Yellow
Light Breen, president and CEO of
Maine Development Foundation.

The Chamber also will highlight
2015 accomplishments, introduce
new president and CEO Deb Neu-
man, honor Volunteer of the Year
David Dunning of S.W. Cole Engi-
neering, and approve the new
chairman of the board.

Doors open at 7 a.m.; breakfast and
program will take place 7:30-9 a.m.

Cost is $20 for members, $25 for
nonmembers, $350 for corporate
table sponsor, $175 for corporate
half-table sponsor.

Call Marcia at 947-0307 or email
info@bangorregion.com.

Scandinavian trade
topic of USM forum

PORTLAND — A forum on es-
tablishing a trade relationship be-
tween Maine and the Scandina-
vian countries of Denmark, Nor-
way and Sweden will be held 2-5
p.m. Tuesday, Jan. 12, at Universi-
ty of Southern Maine, Glickman
Library, 314 Forest Ave.

Poised for rapid growth as a re-
sult of investment by Icelandic
shipping line Eimskip in Maine as
its U.S. shipping hub, trade with
Iceland alone has increased more
than 4,000 percent and put Scandi-
navian markets well within reach
for Maine’s exporters.

A new cold storage facility,
scheduled to break ground on the
Portland waterfront in 2016, will
continue to facilitate Maine-Scan-
dinavian economic, investment
and trade growth.

This event includes an economic
overview, three concurrent break-
out sessions and a networking re-
ception. Learn more and register
online at mitc.com/event/scandina-
vian-forum/ or call 541-7400.

Wall Street
begins year
lower after
China sellofft

BY CAROLINE VALETKEVITCH
REUTERS

U.S. stocks began 2016 sharply
lower on Monday, with the Dow
marking its worst start to a year
since 2008, after weak Chinese eco-
nomic data fanned fears of a global
slowdown.

Indexes partly recovered late in
the session, following a turnaround
in oil prices that caused energy
shares to cut losses. At its low for
the day, the Dow was down 467
points and was headed for its worst
first-day percentage drop since 1932.

Surveys showed factory activity
in the world’s second-largest econo-
my shrank sharply in December,
sparking a 7-percent slide in Chi-
nese shares that triggered a trading
halt. Adding to investors’ worries,
China’s central bank fixed the yuan
at a 4% year low, further weaken-
ing it against the dollar.

U.S. data sparked further con-
cern as factory activity weakened
unexpectedly in December, ac-
cording to the Institute for Supply
Management.

“There was the turmoil overnight
overseas that kind of set the tone ...
(but) all of the negatives out there
have been out there for a while,”
said Michael O’Rourke, chief mar-
ket strategist at JonesTrading in
Greenwich, Connecticut.

“The fact that we closed down on
the year, the Fed tightened, it crystal-
lized in investors’ minds that we’re
not in the environment we were in
throughout most of the recovery.”

The selloff was widespread but
not as deep as the slide caused by
worries of a China-led global slow-
down in August, when the Dow
tumbled more than 1,000 points at
one point.

Nasdaq led the day’s decline and
Amazon, down 5.8 percent at
$636.99, weighed the most on the
S&P 500 and Nasdaq, while the
Nasdaq Biotech Index dropped 3.2
percent.



