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It’s not too early to think ’16 taxes
By Tom INCaNTalupo
NewsdAy

Monday’s the deadline for
filing tax returns, so there’s
not much you can do now
about your 2015 refund or
underpayment.

But experts say it’s not
too early to start thinking
about 2016 taxes — and to
take steps to make sure you
pay your fair share and no
more.

Individual taxpayers gen-
erally will pay a little less in
income taxes for 2016, certi-
fied public accountants say
— unless they lack health
insurance.

In that case, the Afford-
able Care Act — Obamacare
— has a nasty surprise in
store: higher penalties for
being uninsured.

For most taxpayers,
though, changes enacted
late last year should keep
their tax bills essentially
stable when the time comes
to file their 2016 returns.

Ending ‘bracket creep’
To protect taxpayers

against inflation, the thresh-
olds between tax brackets
are rising. The idea is to
prevent “bracket creep” —
taxpayers getting bumped
into higher tax brackets
simply because they re-
ceived a cost-of-living raise
or increase in Social Securi-
ty benefits.

For example, a married
couple earning a total of be-
tween $151,901 and $231,450
in 2016 and filing their re-
turns jointly will pay Uncle
Sam $29,517, plus 28 percent
of the amount over $151,900.
The change? In 2015, the 28

percent rate was for every-
thing over $151,200. So, the
taxpayers in 2016 jump from
the 25 percent to the 28 per-
cent tax bracket $700 later.
Similarly, they graduate
through the lower brackets
at higher dollar amounts.
Therein lie the savings.

It’s not much of a tax cut,
though, because the $29,517
payment for 2016 is $130
more than last year’s.

“What’s happening is
that, while rate brackets
have gone up ... you’re not
paying more tax,” certified
public accountant Joseph J.
Perry at Marcum LLP in
Melville said. “Essentially,
you’re paying less,” said
Perry, who is Marcum’s
firmwide partner in charge
of tax and business services.

More affluent taxpayers
pay rates as high as 39.6 per-
cent of anything over
$466,950.

New York also has adjust-
ed its rates and brackets for
the same inflation-related
reasons.

Standard deduction
rising

The IRS also has an-
nounced annual inflation
adjustments for more than
50 tax provisions. The stan-
dard deduction for heads of
household, for example,
rises to $9,300 for tax year
2016, up from $9,250 for tax
year 2015. A standard deduc-
tion is an amount of income
not subject to tax and that
can be used to reduce a tax-
payer’s adjusted gross in-
come if he or she chooses
not to itemize deductions.

Another inflation protec-

tion is the raising of the Al-
ternative Minimum Tax ex-
emption. Taxpayers with in-
comes above the exemption
whose regular federal in-
come tax is below the Alter-
native Minimum Tax must
pay the higher Alternative
Minimum Tax amount. The
exemption rose to $53,900 in
2016 ($83,800 for married
couples filing jointly), up
from $53,600 ($83,400 for cou-
ples filing jointly) in 2015.

The Alternative Mini-
mum Tax was enacted to en-
sure that more affluent peo-
ple pay at least a minimum
amount of tax after deduc-
tions, but experts say it has
ensnared large numbers of
middle-class taxpayers in
high-wage, high-cost places
like the New York City
metro area.

Another change for 2016
is an increase in the maxi-
mum Earned Income Credit
amount, to $6,269 for mar-
ried taxpayers filing jointly
who have three or more
qualifying children, up from
$6,242 in 2015. The credit is
designed to lower the taxes
on wage earners with low to
moderate incomes.

ACA penalties increase
As for the Affordable Care

Act, the maximum penalty
for not having health insur-
ance in 2016 will be the na-
tional average premium of
the Bronze Plan on the fed-
eral health exchange, up to a
family maximum of $2,085,
or $695 per adult and $347
per child. Those are up from
a family maximum last year
of $975, or $325 per adult and
$162.50 per child.

“That is a significant

jump,” said Jackie Perlman,
principal tax research ana-
lyst at H&R Block’s Tax Insti-
tute in Kansas City, Missouri.

There’s more: If 2.5 per-
cent of the family’s income
above the filing level thresh-
old is greater than those flat
dollar amounts, the family
must pay the 2.5 percent of
income instead. The mini-
mum income threshold for
filing a return varies by tax-
payer according to factors
such as age and marital sta-
tus.

The IRS does, however,
allow exemptions to the pen-
alties in certain circum-
stances, such as if the low-
est-cost coverage available
to you is considered unaf-
fordable; you have a gap in
coverage that is less than
three consecutive months,
or are having a hardship
that prevents you from ob-
taining coverage.

‘Death tax’ shrinks
In another change for

2016, your heirs might in-
herit more tax-free assets if
you die this year than if you
had died last year. The tax
exemption for estates and
gifts has risen $20,000 since
last year, to $5.45 million —
a lifetime exclusion.

Families also will be able
to salt away $100 more pre-
tax money this year in
health savings accounts to
pay for unreimbursed medi-
cal expenses. The family
limit is rising to $6,750. For
single people, though, the
limit remains at $3,350.

Mileage rates drop
Taxpayers who deduct

costs of using their car for

business and charitable
trips, medical visits and
moving will find the stan-
dard mileage rates reduced,
the result of lower gasoline
prices — down by 3.5 cents a
mile to 54 cents for business
miles, for example.

Among many items un-
changed for the 2016 tax
year is the maximum allow-
able contribution to 401(k)
retirement accounts: $18,000
for the year, with another
$6,000 in “catchup” contri-
butions for people over age
50 and a $53,000 limit on
total contributions by you
and your employer if the lat-
ter is participating.

The relatively small num-
ber of tax code changes for
2016 is due partly to passage
late last year of the Protect-
ing Americans from Tax
Hikes Act of 2015, which ex-
tended or made permanent
several temporary or ex-
pired tax provisions.

One is the option of de-
ducting state and local gen-
eral sales taxes on federal
returns, in lieu of deducting
state and local income taxes.
The option had expired at
the end of 2014. H&R Block’s
Perlman said the provision
mainly affects people in
states without an income
tax, such as Florida, but it
also can be beneficial for
taxpayers who make a major
purchase in 2016 such as a
car or boat.

The bottom line, Perry,
the Marcum CPA, said: “If
you make the same amount
of income in 2016 as you did
in 2015, you probably would
pay a little bit less in taxes,
all other things being
equal.”

Among the more notable
gizmos for our pets might be
a portable air conditioner
that attaches to the back of a
dog house. It spreads cooler
air inside, keeping man’s
best friend cool on sticky
days.

Then there’s an on-collar
monitor to let owners know
what the dog has been up to
all day — marketers say it
can help to analyze behavior
and health trends.

The site gadgetreview.
com has some gems. There’s
a black T-shirt that looks
like the Iron Man suit, com-
plete with “chest-mounted
uni-beam that is powered by
photons.” It collects light,
then gives it off when the
person wearing it goes into a
dark room.

There’s other stuff you
didn’t know you needed
until you saw it advertised.
Here’s the one-liner of the
week, also spotted on the
gadget review site: “Slippers
with sound makes pretend-
ing you’re a giant robot
fun.” Your results may vary.

A Web search of “best giz-
mos 2016” returns 156,000,000
results. We didn’t check
very many, but we’re bet-
ting few of them offer much
in the way of guarantees or
even try to be “best.”

The takeaway is unlimit-
ed sources for those inter-
ested only in bright, shiny
things. For those looking to
truly make their lives bet-
ter, research, shop around
and invest wisely.

Consumer Forum is a col-
laboration of the Bangor
Daily News and Northeast
CONTACT, Maine’s all-vol-
unteer, nonprofit consumer
organization. For assistance
with consumer-related is-
sues, including consumer
fraud and identity theft, or
for information, write
Consumer Forum, P.O. Box
486, Brewer, ME 04412,
visit http://necontact.
wordpress.com or email
contacexdir@live.com.
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Stephanie A. Williams
has joined Duane Morris LLP
of Boston as a special counsel
in the Trial Practice Group
from Perkins Thompson P.A.
in Portland, Maine. Williams
was a shareholder and direc-
tor at Perkins Thompson,
where she coordinated and
supervised the firm’s foreclo-
sure practice. She focuses her

practice on
commercial
litigation, in-
cluding se-
cured trans-
actions, fore-
closure ac-
tions for re-
gional and
n a t i o n a l
banks, com-

mercial and retail collections,
personal property replevin
matters and commercial and
residential evictions. Wil-
liams has experience forming
case strategies, arguing mo-
tions and other hearings be-
fore courts and tribunals,
handling mediations, negoti-
ating settlements, marshal-
ling discovery, preparing wit-
nesses for testimony, con-
ducting trials and arguing
appeals. She also handles
business and individual im-
migration matters, including
obtaining lawful permanent
resident status and H-1B and
L-1A work authorization.
Williams’ background in-
cludes mentoring and super-
vising associate attorneys,
paralegals and staff and man-
aging the business of a law
firm, including budgeting
and billing. Williams is a 2005
cum laude graduate of the
University of Maine School of
Law, where she was case note
and comment editor of the
Maine Law Review. She is a
2002 honors graduate of the
University of Utah. Williams
is a frequent lecturer on resi-
dential foreclosure issues and
contributing author of Trigild
Deskbook: Guide to Receiver-
ship & Foreclosure, 4th Edi-
tion; the USFN 2009 Foreclo-
sure Desk Guide for Maine;
and the 2008 USFN Maine
State Summary.

To submit items for On the
Job, visit bangordailynews.
com. Fill out the “News and
Photos” form under the
“Post News” button at the
top of the home page and
click “Publish” at the bottom
when finished. Questions?
Call Community Editor Julie
Harris at 990-8285.

Williams

The hotel also was de-
signed to be economically
friendly with energy effi-
cient lights and water sav-
ing toilets. The washing
machines for staff to do
laundry are so high effi-
ciency that it takes nine
minutes to do a load, said
Stephanie Stone, the head
of housekeeping.

The Migis Hotel Group, a
Maine-based management
company, will manage the
hotel for the Lymans. The
group runs other lodging
places such as The Inn at
Ocean’s Edge in Lincoln-

ville, the Migis Lodge in
South Casco along Sebago
Lake, and the Black Point
Inn in Scarborough.

Taylor Corson, the hotel
manager, comes to 250 Main
Hotel after 2½ years with
the Westin Portland Harbor-
view. Corson began her ca-
reer in hospitality as a serv-
er with the Migis group in
1998.

Corson said 250 Main
Hotel already has received
tons of reservations.

The construction of the
hotel, approved in June
2014, is one of a series of
projects at or near comple-
tion in the downtown. The
Center for Maine Contempo-
rary Art will be opening in
June.

ORONO — The UMaine
Business Challenge, a busi-
ness plan competition open
to all Maine college students,
has announced its finalists.

Applications came in
from across the state and
three different schools are
represented in the finals —
University of Maine, Colby
College and Eastern Maine
Community College.

One of the five student en-
trepreneurs will receive the
top prize of $5,000 after pitch-
ing ideas at the University of
Maine on Saturday, April 23.

The competition has two
goals: supporting collegiate
entrepreneurship and help-
ing contribute to Maine’s
economic growth.

Those competing in the
final pitch contests will be:

— Dan Vogel and Scott
Lehman of Colby, who want
to provide a turnkey mobile
food ordering app for local
restaurants and businesses

in the mid-Maine area.
— Zachariah Palmeter

from the University of
Maine, who plans to use soft-
ware to provide a virtual re-
ality experience to those
with disabilities.

— Shaun Veilleux and
Kevin Conroy from the Uni-
versity of Maine, who have
developed an adjustable
speedometer that will cali-
brate to the current tire size
on your vehicle, increasing
safety and reliability. The
speed is transmitted using
Bluetooth technology.

— Hoang Anh “Christine”
Le and Andrea Cunney from
the University of Maine, who
are developing a smartphone
application that provides one
centralized management plat-
form for organizations to pro-
mote events on campus and
for students to stay up to date.

— Colby Kohn from East-
ern Maine Community Col-
lege, who is founder of a

video production group
looking to expand focus on
creating promotional videos
for use on social media.

—NicholasAikenandChris
Giroux, winners of the Black
Bear Hackathon, who have
come up with an aquaponics

system called Aquabuddies.
In addition to the $5,000

first-place prize, there is a
$1,000 second-place prize
awarded by The Maine Busi-
ness School. Also up for
grabs is the $10,000 technolo-
gy prize. Those, coupled with

a free entry into Maine Cen-
ter for Entrepreneurial De-
velopment’s Top Gun Prep
program, and two free en-
trances into the Launch
Your Brilliant idea program,
brings the total prizes award-
ed to approximately $20,000.

Finalists in UMaine Business Challenge named


