US regulators
implicate diesel
luxury vehicles

BY PATRICK RUCKER
AND TIMOTHY GARDNER
REUTERS

WASHINGTON — In a new
blow to the automaker already
reeling from similar allegations
regarding millions of smaller die-
sel engines, U.S. environmental
regulators said on Monday that
Volkswagen used devices to cheat
air pollution tests in diesel luxury
vehicles.

The U.S. Environmental Protec-
tion Agency said it now is looking
at 3.0-liter V6 diesel engines used
mostly in larger, more expensive
models such as the Porsche Cay-
enne sport utility vehicle in addi-
tion to engines in Jettas, Passats
and other mass-market models
whose test-deceiving software ini-
tially was targeted by the agency
in mid-September.

In aresponse Monday, Volkswa-
gen took issue with the EPA’s find-
ings, saying that “no software has
been installed” in its 3.0-liter V6
diesel engines “to alter emissions
characteristics in a forbidden
manner.”

VW made similar denials for
more than a year to U.S. regulators
before admitting to cheating on
the four-cylinder diesels.

A VW group source familiar
with the EPA investigation on
Monday said, “We want to know
more from the regulators about
how they came to this conclusion.
We’re not sure how they came up
with their findings, and would like
a better opportunity to review the
data with the regulators.”

The V6 diesel was designed by
VW’s Audi unit and widely used in
premium models sold by the VW,
Audi and Porsche brands in model
years 2014 through 2016.

The move pulls Porsche and
Audi deeper into the scandal,
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Volkswagen faces more allegations

MICHAELA REHLE | REUTERS FILE

Martin Winterkorn, president and CEO of Porsche Automobil Holding SE, poses next to a Porsche Cayenne
Diesel before the annual shareholders meeting of Porsche in Stuttgart, Germany, in 2011. U.S. requlators
say Volkswagen AG installed emissions-control cheating devices in diesel luxury vehicles, including the

Porsche Cayenne sport utility vehicle, in model years 2014 through 2016.

which already has engulfed corpo-
rate parent Volkswagen AG and
its mass-market VW brand, shav-
ing nearly 20 billion euros ($22
billion) off its market capitaliza-
tion.

On the road, emissions of the
smog-causing pollutant nitrogen
oxide on the affected high-end ve-
hicles could be nine times higher
than allowed, the EPA said.

“The latest revelations raise the
question, where does VW’s road of
deceit end?” House Energy and
Commerce Committee Chairman
Fred Upton said in a statement,
adding that the disclosure
“prompts questions regarding the
prevalence of the emissions cheat-
ing and how it went undetected for
so long.”

Democratic Sens. Richard Blu-
menthal and Edward Markey said
the automaker “should be held ac-
countable for illegally using defeat

devices to cheat consumers and
emissions controls. The adminis-
tration should reverse any CAFE
or other benefits VW might have
enjoyed as a result of illegal behav-
ior.”

About 10,000 of the luxury cars
from Volkswagen units are fitted
with the illegal software device,
U.S. and California regulators
said. Many more may be on the
road. VW in 2013 said it had built
and sold more than 1.6 million 3.0
V6 TDI engines worldwide, just
before the current version of the
engine was introduced in 2014.

It is not clear how many models
fitted with the current version of
the V6 may have the illegal soft-
ware. The EPA said it cited only
those vehicles and model years
that it had recently tested. It did
not say if it has tested earlier ver-
sions of the engine.

In September, Volkswagen ad-

mitted it installed software that
can cheat emissions tests, called
defeat devices, in smaller, four-
cylinder engines on about
482,000 cars in the United States
and more than 11 million world-
wide.

Among the diesel models offi-
cials named on Monday as being
in violation of U.S. laws are five
Audi models, including the A6
sedan and the Q5 SUV. Also cited
were the VW Touareg and Porsche
Cayenne.

In a separate statement, Porsche
said it was “surprised to learn this
information.”

“Until this notice, all of our in-
formation was that the Porsche
Cayenne Diesel is fully compli-
ant,” it added.

The emissions cheats allowed
the vehicles to pass tests meant to
monitor vehicles’ emissions of ni-
trogen oxide.
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Kenway
purchases
composite
maker

Harbor Technologies
made bridge beams

BDN STAFF

PORTLAND — The Augusta-
based composites manufacturer
Kenway Corp. has purchased the as-
sets of the Brunswick company that
made the composite beams used in
the $8.8 million replacement of the
Union Street bridge in Bangor.

The companies did not disclose
the sale price in a joint announce-
ment issued Friday.

Kenway said it will expand its
Augusta facility, where it will
move the assets it bought from
Harbor Technologies and provide
manufacturing space for related
product lines.

Harbor Technologies will oper-
ate as a division of Kenway, led by
Erik Grimnes, son of Harbor Tech-
nologies’ founder Martin Grimnes.

“We’re now in a great position
to increase the amount of compos-
ites being used for infrastructure
applications around the world,”
Erik Grimnes said in a company
statement.

The full management team for
Harbor Technologies will contin-
ue to work for Kenway, out of
Brunswick.

Kenway said the acquisition ex-
pands its waterfront infrastruc-
ture composite products, with cus-
tomers ranging from the U.S.
Coast Guard and departments of
transportation to commercial and
private waterfront developers.

Harbor Technologies said its
shareholders voted to dissolve the
company in October, leading to the
sale that closed at the end of the
month.

Kenway was founded in 1947
and employs about 100 people, ac-
cording to information provided
by the company.

Nasdaq 100
hits 15-year
high Monday

BY LEWIS KRAUSKOPF
REUTERS

U.S. stocks added to their recent
run with gains across all sectors
on Monday, led by increases in the
beaten-down energy group and the
acquisition-driven health care in-
dustry.

The gains on the first trading day
of the month followed the best
monthly performance of the major
indexes in four years in October. The
Nasdag 100 on Monday closed at its
highest level in more than 15 years.

Data on Monday showed U.S.
manufacturing activity in October
sank to a 2%-year low, but arise in
new orders offered encourage-
ment. Elsewhere, factory activity
in Germany beat economists’ esti-
mates and manufacturing in Cen-
tral and Eastern Europe kept up a
robust pace in October.

“The fact that we have got sturdy
numbers from outside the U.S. ac-
companied by a relatively decent ...
(U.S. manufacturing) report, I
think that cocktail was supportive
of risk assets getting a boost,” said
Mark Luschini, chief investment
strategist at Janney Montgomery
Scott in Philadelphia.

The Dow Jones industrial aver-
age rose 165.22 points, or 0.94 per-
cent, to 17,828.76, the S&P 500
gained 24.69 points, or 1.19 percent,
to 2,104.05 and the Nasdaqg Com-
posite added 73.40 points, or 1.45
percent, to 5,127.15.

The S&P, which is up nearly 13
percent since hitting its lowest
level for the year in August, broke
through the 2,100 barrier, bringing
it nearer to its all-time closing
high of 2,130.82 in May.

“The upward trend that was put
in place last week has continued to
gain steam,” said Michael James,
managing director of equity trad-
ing at Wedbush Securities in Los
Angeles. “I don’t necessarily think
there’s a specific catalyst for it
today. Risk appetite has clearly
increased.”

As the U.S. earnings seasons
winds down, investors are looking
to economic data, including this
Friday’s employment report, for
clues as to whether the Federal
Reserve will raise interest rates
when it meets in December.

The S&P energy index rose 2.4
percent. Oil majors Exxon and
Chevron were two of the three big-
gest drivers of positive perfor-
mance for the Dow after both com-
panies posted better-than-expected
results on Friday. Chevron gained
4.5 percent to $94.96 and Exxon
finished up 3.1 percent at $85.28.



