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are complex, and even the best
forecasts about what will hap-
pen once they take effect can be
wrong, let alone a strong claim
that millions of jobs will be de-
stroyed.

But most importantly, there
is little overall relationship be-
tween the level of trade barriers
to which a country agrees and
aggregate employment in that
country. Rather, the effects of
trade on employment are distri-
butional: Some industries and
occupations grow, while others
shrink, with no net impact on
the overall number of jobs.

The question, then, is wheth-
er the TPP will create better
jobs than what we have today.
Here, there is reason to be cau-
tiously optimistic, especially for
those workers most able to up-
grade skills or move to regions
or sectors that benefit from bet-
ter market access to other TPP
partners.

Relative to previous trade
agreements that the United
States has signed, the TPP is ex-
pected to have a large impact in
areas in which the U.S. has a
strong comparative advantage
— especially digital trade, agri-
culture and tradeable services
— which means that many of
the new jobs will be good ones.

In contrast, previous waves of
trade liberalization, including
the Uruguay Round of the Gen-
eral Agreement on Trade and
Tariffs, or GATT, focused more
on reducing barriers to manu-
facturing trade. Even though
the TPP aims to completely
phase out some of the remain-
ing tariffs on manufactured
goods among members, these
barriers are already so low that
the impact of further reductions
on American workers is likely
to be small. (This is not to mini-
mize past job displacement,
however.)

Combined with technological
change and China’s accession to
the World Trade Organization
in 2001, lower tariffs contribut-
ed to the 18 percent decline in
manufacturing employment be-
tween 2001 and 2007. Although
most of these displaced workers
found work in other sectors of
the economy, research suggests
the new work paid less, on aver-
age.

On the other hand, the United
States is likely to see increased
output and employment in ser-
vices and agriculture. The U.S.
International Trade Commis-
sion, or USITC, recently esti-
mated that the service sector
will see a $42 billion increase in

sales over the next 15 years be-
cause of the TPP, while the agri-
cultural and food industries
will gain $10 billion. That’s
about five times the estimated
$11 billion loss in sales of manu-
facturing, natural resource and
energy output. The USITC esti-
mates these output gains may
lead to a modest rise of around
130,000 U.S. jobs.

The most widely reported es-
timates of the economic impact
of the TPP predict modest gains
in annual real U.S. income.
That’s because the TPP is ex-
pected to boost economic activi-
ties in which the U.S. has a
comparative advantage. While
it is important to note that
these models are based on a
host of assumptions about the
global economy — some of
which may turn out to be wrong
— it is safe to say the TPP is
highly unlikely to lead to mil-
lions of job losses.

Impact on congressional
power and economic
independence

The question of whether the
TPP threatens U.S. economic in-
dependence and congressional au-
thority is most likely a reference
to an element of the agreement
known as the Investor-State Dis-
pute Settlement.

In brief, ISDS is an arbitration
procedure intended to resolve dis-
putes between investors and TPP
signatory countries. Most com-
monly it is framed as a way for
foreign investors to protect them-
selves against seizure of their as-
sets by foreign governments.

Of course, there is little risk of
such an extreme outcome (seizure
of assets) for owners of U.S.-based
assets given the country’s histori-
cal respect for property rights and
the reliance on rule of law.

The concern for many TPP crit-
ics is that a foreign investor may
claim that, for instance, the U.S.
minimum wage constitutes a sei-
zure of profits, and an arbitrator
with corporate sympathies may
then rule against the U.S. govern-
ment. The fear is that, in this
case, a ruling against the U.S.
could force changes in its labor
laws, thus eroding U.S. sovereign-
ty and Congress’ legal authority.

However, this seems to be a
misinterpretation of the TPP text.
The White House has stated ex-
plicitly that ISDS cannot require
changes in a country’s laws or
regulations. It can only impose fi-
nancial penalties.

Furthermore, over 50 trade
agreements to which the United
States is currently a signatory
contain similar provisions for ar-
bitration as part of a dispute set-
tlement process. The White House
points out that there have been
only 13 cases brought against the
U.S. over the 30 years spanned by
those agreements, and each ruling
was in favor of the U.S.

Most importantly, the TPP im-
proves on existing ISDS language
by increasing transparency, limit-
ing investors’ ability to bring spu-
rious cases and penalizing so-
called “venue-shopping.” With so
many ISDS provisions already in
force around the world, the ISDS
genie is out of the bottle.

The TPP offers a chance to roll
out a new, narrower, more cau-
tious approach to ISDS on a world
scale. If successful, these revised
ISDS provisions could ultimately
replace the existing ISDS lan-
guage that has — justifiably —
come under fire in public dis-
course.

A bit overblown
Both of Trump’s claims seem

overblown.
First, while there is quite a bit

of uncertainty associated with
the TPP projections, it is difficult
to support the claim that millions
of U.S. jobs will be lost. The TPP
will increase competition among
the signatories in economic areas
— for instance, finance and tech-
nology — in which the United
States is a dominant player, and
that should be on the whole a
good thing for the U.S.

The simple truth is that trade
agreements change the composi-
tion of jobs in the economy. Some
workers will be happier with
their new jobs and others will
not. Whatever the job losses from
the TPP, a roughly equal number
will be created.

Second, in theory the ISDS
could be a disaster for govern-
ments that seek to enact or en-
force laws and regulations that
they believe are in the public in-
terest but conflict with corporate
interests. However, the TPP
seemingly addresses these con-
cerns, and the White House has
detailed the many specific ways
in which the TPP will go beyond
previous agreements in order to
protect against frivolous claims
and threats to signatories’ sover-
eignty.

Claims about the impact of
trade, and especially trade agree-
ments, will continue to animate
the ongoing presidential cam-
paign. Given the importance of
the topic, it is essential that
claims be weighed against the ev-
idence and that voters under-
stand what trade can and cannot
do.

Greg Wright is an assistant profes-
sor of economics at the University
of California, Merced. Emily
Blanchard is an associate professor
of business administration at Dart-
mouth College. This piece was orig-
inally published on The Conversa-
tion.

30,000 emails in, declaring she met
her obligation.

But, as the FBI learned, she delet-
ed more than 31,000 emails she
deemed not relevant. After the feder-
al forensics team got through with
her server, they found several thou-
sand of those deleted emails includ-
ed government business. Fortunate-
ly for Clinton, destruction of govern-
ment records — regardless of intent
— is not criminal.

As the investigation continued,
Clinton’s story around classified in-
formation unraveled. First, she
claimed she never sent classified
material over unclassified systems.
It became clear early on that state-
ment was “extremely careless.”
Then, the story evolved, saying she
never sent marked classified materi-
al. The FBI found that to be false.

Since Tuesday’s press conference,
there has been a lot of teeth gnash-
ing. Arguments have been put for-
ward that the alleged classified infor-
mation is merely bureaucratic gov-
ernment bloat, where functionaries
want to make everything secret. That
is a legitimate problem, but a red her-
ring to the situation at hand.

The simple fact is Clinton re-
ceived classified information via
email. It was marked, although that
qualifier is immaterial under the
nondisclosure agreement she agreed
to. She sent it on through unsecure
means. And she stored it on private,
unsecured servers. She had two op-
tions at that point: one, report the
information as “spilled” and trigger
the processes in place for just such a
contingency. Or two, use her author-
ity as secretary of state to declassify
the information then and there.

She did nothing. And, tellingly,
neither John Kerry nor Barack
Obama have declassified the infor-
mation at issue. If they had, those
emails would be released under the
countless Freedom of Information
Act requests pending with the De-
partment of State. So the powers-
which-are believe the information
needs continued protection, a deter-
mination at odds with Hillary’s
judgment.

The FBI, through its own words,
believes Hillary Clinton was “ex-
tremely careless” in her actions.
Where the line between that and
“gross negligence” falls is anyone’s
guess. Normally, courts make that
determination. But instead of “equal-
ity before the law,” the FBI has decid-
ed Clinton’s failure should be tried in
the court of public opinion.

Our last hope? The Department of
Justice recognizing her acts were
the same as Gen. David Petraeus,
and holding her equally to account
for her actions. In our republic, no
citizen — not even a presidential
candidate — is more equal than oth-
ers. At least I hope not.

Michael Cianchette is former chief
counsel to Gov. Paul LePage and in-
house counsel to a number of busi-
nesses in southern Maine.

the thought of my past attempts at
college was enough to hold me
back from formally applying to
the University of Southern Maine
for more than a year. I started
slowly, taking a class here and
there before going back full time.

I remember the first day of
class, walking down a few hours
early from the sober house where
I was still living at the time. I
found a campus map and stared at
it for a few minutes, trying to fig-
ure out where I was and where I
needed to go. I felt so lost. That’s
why, to this day, when I see peo-

ple on campus with that same
panicked look on their faces, I in-
troduce myself and offer direc-
tions. I often see them literally
sigh in relief as I make eye con-
tact and say hello.

Similarly, I vividly recall the
first time I came across a friend
from the Portland recovery com-
munity while on campus. I was
relieved to know I wasn’t alone.
There was help. I had friends
here. Things might be OK.

That chance encounter changed
my entire experience at USM and
eased the fears I had about re-en-
tering college and successfully
graduating. My friend told me
about an unofficial hangout for
people in recovery. After seeing
him and hearing about the others

on campus I could immediately
feel myself able to focus more on
the reason I was there in the first
place: to learn and go to school.

That feeling of relief is what we
want to replicate with the Recov-
ery Oriented Campus Center at
the University of Southern Maine,
and it’s why I am so passionate
about advocating for more re-
sources like these. The ROCC will
be the lighthouse in the fog and
the bedrock of the USM collegiate
recovery community.

The group will offer what I
never knew existed before: a com-
munity of people not only staying
in recovery through college but
also having fun. It will offer re-
covery planning services, exercise
groups, guided meditation and re-

laxation classes, yoga classes, pic-
nics, hiking, weekly peer-led re-
covery meetings and other cam-
pus groups and local resources.

We can empower people of all
ages and stages to return to or
continue college and discover the
power of possibility in recovery.
We can all help people find their
way, their purpose and find them-
selves.

You are not alone. There is
help.

Andrew Kiezulas is a chemistry
major at the University of Southern
Maine and co-founder and presi-
dent of Students and Recovery. He
is also a member of Portland Mayor
Ethan Strimling’s Substance Use
Disorder Task Force.

PERC will charge towns a tipping
fee of $84.36 per ton of trash for a 15-
year contract or $89.57 per ton for a
10-year contract, rates that would
change only with the Consumer
Price Index. Under this fee model,
PERC projects it can operate profit-
ably after 2018.

But that depends on whether it
can secure enough waste. PERC’s
projection assumes it can take in
210,000 tons of trash annually. With
the commitments that have come
in as of Thursday, PERC has an es-
timated 22,055 tons of trash. The
Bangor Daily News projects that
17,814 tons of trash remain in play.
Even if it secured all that trash,
PERC still would be far less than
the tonnage it sought to secure.

“We always anticipated that we
would be able to realistically get
50,000 to 60,000 tons [from the
towns], and the rest was going to
come from commercial waste,” said
Bob Knudsen, vice president of
USA Energy Group, the majority
owner of PERC.

With less than anticipated trash
tonnage coming from towns, Knud-
sen said PERC has identified a com-
mercial tonnage “over and above”
the original estimate needed to
reach the tonnage requirement to
continue operating.

PERC has signed contracts with
commercial haulers, with others
under negotiation, Knudsen said.
He declined to specify the amount
of tonnage from commercial haul-

ers that PERC has secured, citing
confidentiality agreements. In 2014,
PERC took in 108,488 tons of trash
from commercial sources, accord-
ing to the Maine Department of En-
vironmental Protection.

Knudsen estimates that depend-
ing on the size of the town, com-
mercial trash can comprise up to 50
percent of the municipal waste
stream, meaning some of the ton-
nage committed to Fiberight could
be in play because courts have
ruled that towns cannot control
where commercial trash is hauled.
But it is difficult to determine how
much of a town’s trash tonnage
comes from commercial sources be-
cause it is often mixed in with resi-
dential trash, making it impossible
to track, according to a 2001 study
from the Minnesota Office of Envi-
ronmental Assistance.

“The municipal side is going to
represent a smaller portion of our
total tonnage than the commercial
side,” Knudsen said. “But we al-
ways knew that.”

Fiberight’s new technology
More than half the MRC’s mem-

ber towns have signaled they will
send their waste to the Fiberight fa-
cility in Hampden.

Questions remain for towns
about whether the Fiberight facili-
ty can operate successfully. The
proposed trash-to-energy facility
has no peer in the U.S., making
Maine a testing ground for this
emerging technology. A similar
process used to create biogas from
organic material in trash after re-
cyclables have been sorted out has
been used across Europe for years.

As a result, the Fiberight project
has secured less waste — about
100,000 tons — than the amount
that the MRC sought to secure —
150,000. The size of the Fiberight fa-
cility could be shrunk from its
planned annual capacity of 180,000
tons to 110,000 tons.

A consultant for the MRC last
year conducted an economic analy-
sis that found revenue from tip fees
— $12.6 million — would exceed op-
erating costs — about $11 million.
But that was based on Fiberight
processing 180,000 tons of trash.
The MRC has said that the facility
still can operate profitably with a
reduced capacity.

The central Maine town of Oak-
land has committed to sending its
trash to the Fiberight facility.

After reviewing several options
for disposing of its trash, the town
found it could realize modest sav-
ings from going with Fiberight.
With Fiberight, it will cost the town
about $77 per ton, including haul-
ing and tipping fee, compared with
$77.88 per ton if it sent its trash to
the Crossroads Landfill in Nor-
ridgewock, according to Oakland
Town Manager Gary Bowman.

“We’ve got a chance to break
new ground here,” Bowman said.
“All the reasons are here for this to
work.

“We have to make this move.
Maine has been known not to be a
leader in new technology,” Bow-
man added. “Let’s make it happen
right here.”

A third option
Along the outer boundary of the

MRC territory from Mars Hill to

Winthrop, many towns have sig-
naled that they intend to break-
away from the organization once
the contract with PERC expires in
March 2018 to go with a waste han-
dler closer to home.

Baileyville and Machias, for ex-
ample, plan to send trash across the
U.S.-Canada border to South West
Solid Waste Station in Lawrence,
New Brunswick.

Other towns still are grappling
with the decision, such as Camden,
Rockport and Hope, which belong
to a four-town waste cooperative,
after voters in the towns rejected a
recommendation to go with Port-
land-based ecomaine and the fourth
town, Lincolnville, entered into a
contract with the trash-to-energy
cooperative.

Trash disposal typically ranks
among the top five expenses in
most municipal budgets. Unless a
town has a pay-as-you-throw pro-
gram with a high fee bag, there is
little aside from property taxes to
cover that budget line. Many towns
are opting for trash destinations
closer to home in a bid to save
money on disposal.

Fairfield, Waterville and Win-
slow plan to send their residents’
trash to Crossroads Landfill, which
promises to reduce transportation
costs significantly for them.

“The largest expense for trash
for communities is how far you
have to move it,” Fairfield Town
Manager Michelle Flewelling said.
“If you can find ways to basically
keep your trash local, it cuts your
cost substantially.”

Even though Fairfield is negoti-
ating an arrangement with Waste

Management, which operates
Crossroads Landfill, haulers can
take trash wherever it’s cheapest to
dispose of it, which could be the
landfill in Norridgewock but also
PERC or Fiberight.

“We’re just required by law to
ensure they have a place to take it,”
Flewelling said. “These indepen-
dent haulers can do with these
trash whatever they want to do.”

But there is a problem with land-
filling more trash. Under current
conditions, Crossroads Landfill will
run out of space sometime after
2024, according to the Department
of Environmental Protection, a
lifespan that could shorten with ad-
ditional trash being sent there.
What the towns will do after this
point isn’t certain.

A 2012 law change gives Waste
Management the option to seek to
expand beyond its current bound-
aries into any contiguously owned
property. Any expansion requires
approval from the Department of
Environmental Protection. But any
move to landfill more trash would
violate the state’s waste hierarchy
that prioritizes minimizing waste
or reusing for beneficial purposes.

“While expansion of the landfill
may be a possibility in the future,
we do not have a formal plan at this
time,” Garrett Trierweiler, a
spokesman for Waste Management,
said in an email.

As the dust settles, it’s uncertain
whether Fiberight or PERC has se-
cured enough commitments to oper-
ate viably. That leaves towns, most
of which have placed their bets on
Fiberight, PERC or a third option,
facing yet more uncertainty.
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Democratic presidential candidate
Hillary Clinton delivers a cam-
paign speech outside the shut-
tered Trump Plaza in Atlantic
City, New Jersey, on Wednesday.

BDN FILE

Donald Trump
at his rally in
Bangor on
June 29. The
presumptive
Republican
presidential
nominee ze-
roed in on
trade agree-
ments during
his appear-
ance at the
Cross Insur-
ance Center.
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