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Cow medicine producer
plans Maine expansion

BY DARREN FISHELL
BDN STAFF

PORTLAND — After about 10
years of testing, publicly traded
ImmuCell is moving ahead with
expansion plans to produce the
drug it developed for treating ill-
ness in milk cows, which it esti-
mates costs the domestic dairy in-
dustry $2 billion annually.

“This is the first time we have a
clear map to commercialization,”
ImmuCell CEO Michael Brigham
said in a telephone interview.

The Portland company earlier
this month closed a public offering
of 1.1 million shares to raise $5.3
million as part of that next phase,
after spending about $12 million to
develop and test its drug Mast Out,
for treating the most common in-
fection among milk cows, called
mastitis.

ImmuCell plans to build the
shell for its production facility this
year on land behind its building at
56 Evergreen Drive.

That starts a long road to gain-
ing additional approvals required
by the Federal Drug Administra-
tion in order to get the drug to
market, a process Brigham expects
to be completed by 2018 or 2019.

The company’s drug aims to
treat bacterial infection at the clin-
ical stage, before it gets so severe
that the cow’s milk has to be
thrown away. A 2003 study by agri-
cultural researchers at McGill
University estimated there are
about 20 to 40 subclinical cases of
mastitis for every infection that
gets to the clinical stage.

“The subclinical disease is
largely ignored because you can
sell that milk,” Brigham said of
general dairy practice. “You're not
getting as much milk or the same
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Sprocket is milked by hand at Gravelwood Farm in Blue Hill.

quality of a milk, but you want it
because you need revenue.”

That’s because treatment of the
mammary gland infection with an-
tibiotics typically requires taking
the cow out of production. The ac-
tive ingredient in ImmucCell’s
drug, a proprietary strain of the
food preservative Nisin, does not
require taking the cow out of pro-
duction, Brigham said.

“That can mean more treat-
ment,” Brigham said, which would
mean fewer cows dying or being
killed for intractable cases of mas-
titis and less discarded milk.

The company has initial ap-
provals from the FDA but will
need additional review of its full-
scale production before it starts
selling the drug alongside its prod-
uct First Defense, which bolsters
the immune systems of newborn
calves.

ImmuCell is up against giants
in the industry such as Zoetis and
Merck, but Brigham said the com-

pany has a competitive edge in
seeking to change current treat-
ment practice for mastitis.

That means the FDA would wait
five years from ImmuCell’s final
approval, expected around 2018 or
2019, before granting another com-
pany rights to market a similar
Nisin-based treatment for masti-
tis.

The company reported quar-
terly earnings Wednesday, show-
ing sales of First Defense rose 36
percent, to about $7 million, in
calendar year 2015, which helped
drive its net income of $1.2 mil-
lion. That net income for 2015
beat out its loss of $167,000 one
year before.

Brigham said the full commer-
cial run of the company’s product
will mean the addition of as many
as six full-time positions, to be
added as the expansion develops.
The company, which trades on the
NASDAQ exchange under the
symbol ICCC, has 46 employees.
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New guide helps
vehicle purchases

BY DARREN FISHELL
BDN STAFF

PORTLAND — If George Wash-
ington were here today, what
kind of car might he use to
cruise?

There are a lot of options, as
dealerships will remind you
around Presidents Day weekend,
and state regulators have issued
a guidebook intended to help
buyers avoid a holiday night-
mare.

The Maine Bureau of Consum-
er Credit Protection issued its
guide Friday, just before the pop-
ular car shopping weekend, to
give buyers key questions to ask
before putting any money — or
especially no money — down on a
new vehicle.

For those borrowing, the guide
cautions that reforms in the
mortgage industry to prevent
people from agreeing to loans
they can’t afford haven’t affected
auto loans.

“It remains quite possible to
purchase and finance a vehicle
that you ... cannot afford,” the
guide states.

David Leach, principal exam-
iner at the Bureau of Consumer
Protection, co-wrote the latest
consumer guide, available at
credit.maine.gov, under the link
“Publications,” in the center of
the page.

“The thought of buying a new or
used car or truck can be a chal-
lenging process involving negotia-
tion on not only the purchase ve-
hicle but oftentimes a trade-in as
well,” Leach said in a news re-
lease. “[The] booklet will help
Maine consumers to better under-
stand how to successfully negoti-
ate to get their best price and how

to shop for the lowest loan rate if
they choose to finance a portion of
their purchase.”

The guide covers how to get free
credit reports, how to determine
what you can afford, how to shop
around for financing, what to look
out for with “no money down” of-
fers, and what to expect if you start
to fall behind on payments.

The publication also notes six
things to look out for when buy-
ing a new or used car:

— Title washing of a vehicle
that’s been salvaged or damaged.

— Spot delivery, where a deal-
er allows driving a car away be-
fore loan approval, which can
incur additional fees.

— Simple contract mistakes,
such as a misspelled name or
other personal information that
can cause future problems.

— Contract clauses, such as a
common one allowing reposses-
sion of the vehicle if insurance
coverage is allowed to lapse.

— And loaded payments, when
a financing plan includes addi-
tional warranties or options the
buyer did not request.

The publication also cautions
buyers about title loans, which
allow a buyer to use the vehicle
itself as collateral for a loan.

“If the loan is not paid back,
the vehicle may be repossessed
and sold,” the guide states.

Those types of car loans are il-
legal in Maine but available in
New Hampshire. The state guide
indicates that Maine regulators
may not be able to assist a con-
sumer facing repossession be-
cause of default on a title loan.

The vehicle buying guide is
part of the Bureau of Consumer
Credit Protection’s “Downeaster
Common Sense Guide” series.
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Wall Street rallies,
S&P 500 snaps
losing streak

BY CAROLINE VALETKEVITCH
REUTERS

U.S. stocks rallied on Friday,
snapping a five-day losing streak
in the S&P 500, as financial, com-
modity-related and other beaten-
down shares rebounded.

U.S. oil prices settled 12.3 per-
cent higher, boosting energy
shares 2.6 percent. The materials
sector jumped 2.9 percent.

Investors also snapped up bat-
tered shares of financials. U.S.-
listed shares of Deutsche Bank
were up 12 percent at $17.38, while
the S&P financial index rallied 4
percent, its largest daily percent-
age gain since November 2011.

“Europe was strong and especial-
ly the banks in Europe, and that ap-
peared to have some positive carry-
over effect on sentiment towards
banking and other financial stocks
here in the U.S.,” said John Carey,
portfolio manager at Pioneer Invest-
ment Management in Boston, which
has about $220 billion in assets
under management.

Also helping boost sentiment,
he said, was that U.S. consumer
spending regained some strength
in January.

The Dow Jones industrial av-
erage closed up 313.66 points, or 2
percent, to 15,973.84, the S&P 500
had gained 35.7 points, or 1.95
percent, to 1,864.78 and the Nas-
dag Composite had added 70.68
points, or 1.66 percent, to 4,337.51.

This week’s selloff saw the S&P
500 touch a two-year low on Thurs-
day, and all three indexes still
posted losses for the week: the
Dow fell 1.4 percent, the S&P 500
lost 0.8 percent and the Nasdaq
dropped 0.6 percent.

But the S&P 500 closed at its
high for the session ahead of the
three-day U.S. holiday weekend.
Such late-day buying suggests in-
vestors may be starting to warm
up to stocks again.

Concerns over global and U.S.
growth have dragged down shares
in 2016. The S&P 500 remains down
8.8 percent since Dec. 31.

“It may be that the market was a
little bit oversold, a little bit too
much pessimism, so bargain hunt-
ers came in to buy some shares,”
Carey said.

“It’s too early to say whether
this is the beginning of a more
sustained recovery, but it’s en-
couraging and it shows there is
still interest in stocks despite the
rocky times we've experienced so
far this calendar year.”

Aiding financials, shares of
JPMorgan jumped 8.3 percent to
$57.49 after CEO Jamie Dimon
bought more than $25 million of
the bank’s stock.



