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ome brace for Rio Games sales hit

BY ANNA DRIVER
AND MALATHI NAYAK
REUTERS

NEW YORK — The Olympics
are already proving to be a boon
for Comcast Corp.’s NBC and a
drag for its U.S. media competi-
tors, as well as for restaurants that
rely on customers venturing out in
the evening for a bite to eat.

Viacom Inc., Netflix Inc. and
Discovery Channel all say they are
bracing for a hit to ad sales or sub-
scriptions during the Games,
while Cheesecake Factory Inc. and
others cautioned the event could
keep people out of restaurants.

While previous Olympics pro-
duced winners and losers among
U.S. businesses and industries, the
effect could be more pronounced
this year. That is because many
high-profile competitions will be air-
ing in primetime, in about half of the
United States, and because NBC will
air an unprecedented 6,755 hours of

Olympic programming that can be
viewed on broadcast television, on-
line and on mobile devices.

The last time the Games coin-
cided with primetime was 1996,
when they were held in Atlanta.
That was before streaming, apps
and a host of other technologies.

NBC said on Thursday it had
already sold more than $1.2 billion
in advertising, including most of
its premium ad space for the Rio
Games, hitting an all-time record.
About $1 billion was sold during
the London Games four years ago.

“If I'm in a business in this month
that is relying on foot traffic or eye-
balls and I don’t have Olympic pro-
gramming, it’s going to be a bad
month,” said Bernard Gershon,
president of media and technology
consulting firm Gershon Media.

For the Games, Comcast has
enhanced its X1 video technology,
a set-top box with a voice-con-
trolled remote, and included new
features such as the ability to

search events by country or ath-
lete and bookmark content.

“They really have stepped up
the way you can consume the con-
tent and see it on multiple
screens,” said Gershon.

The Rio Games, which kick off
with Friday’s opening ceremony,
are expected to draw more U.S.
viewers than the record 217 mil-
lion who tuned in to the London
Olympics in 2012.

In today’s fragmented market, it
is increasingly rare for any pro-
gramming to draw that sort of audi-
ence. Comcast paid about $12 bil-
lion for the U.S. rights to broadcast
Olympics Games through 2032.

Viacom, the parent of networks
MTYV and Comedy Central, expects
that because of the Olympics, ad
sales in the current quarter will be
“a little bit worse,” than the de-
cline seen in the previous quarter,
Chief Financial Officer Wade
Davis told investors on Thursday.

Similar concerns were aired at

others that have to battle for ad-
vertising dollars in August.

Discovery Communications Inc.’s
Chief Financial Officer Andrew
Warren this week warned investors
that the company’s third-quarter
earnings would be “challenged” be-
cause the Olympics “suck advertis-
ing dollars” out of the market.

Discovery is not throwing in the
towel, though. It is airing 23 hours
of new programming during the
Olympics, up from nine hours four
years ago. A few others, including
CBS, are taking a similar tack.

It is not just Comcast’s media
rivals that are bracing for disrup-
tion. Apart from Cheesecake Fac-
tory, executives at Texas Road-
house Inc. and Chuy’s Holdings
said the Olympics may entice peo-
ple to stay home and skip going
out to dinner.

Still, some analysts say the
Olympics may be used as a smoke-
screen for a company’s underlying
weak performance.

US asks court for review of Bank of America ruling

BY NATE RAYMOND
REUTERS

NEW YORK — The U.S. govern-
ment has asked a federal appeals
court to reconsider its decision to
overturn a $1.27 billion penalty
against Bank of America Corp.
and a jury verdict finding it liable
for mortgage fraud leading up to
the 2008 financial crisis.

Manhattan U.S. Attorney Preet
Bharara’s office petitioned a three-
judge panel of the 2nd U.S. Circuit
Court of Appeals in New York on
Thursday to rehear the case, asking
it to at least give the government an
opportunity to seek a new trial.

Bharara’s office argued the pan-

el’s ruling in May “overlooked a
wealth of evidence” establishing the
fraud perpetrated through a mort-
gage program called “Hustle” run by
Countrywide Financial Corp., which
Bank of America acquired in 2008.

“There was therefore an ade-
quate basis for the jury’s verdict,”
the brief argued.

Bank of America declined com-
ment on Friday. Marc Mukasey, a
lawyer for Rebecca Mairone, a for-
mer midlevel Countrywide execu-
tive who was also found liable at
trial, in a statement contended 2nd
Circuit got the law right the first
time.

“There was no fraud,” he said.
“Rebecca should be allowed to

move on with her life.”

The lawsuit was filed in 2012 fol-
lowing a whistleblower’s com-
plaint, and remains one of the big-
gest government enforcement
cases to go to trial in connection
with the U.S. housing meltdown
and financial crisis.

A federal jury had in 2013 found
Bank of America and Mairone liable
for fraudulently selling shoddy loans
originated through Countrywide’s
“High Speed Swim Lane” program,
also called HSSL or “Hustle.”

The Justice Department said
the program rewarded staff for
generating more mortgages and
emphasized speed over quality, re-
sulting in mortgage financiers

Fannie Mae and Freddie Mac
being lied to about the quality of
loans they bought.

Fannie Mae and Freddie Mac
were seized by the government in
September 2008 and remain in con-
servatorships.

Following the verdict, U.S. Dis-
trict Judge Jed Rakoff in 2014 im-
posed a $1.27 billion penalty on
Bank of America and ordered Mai-
rone to pay $1 million.

But the 2nd Circuit ruled three
months ago that the evidence at
most showed that Countrywide
breached contracts to sell Fannie
Mae and Freddie Mac investment-
quality loans, and that there was no
proof it intended any deception.
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American
reaches
interim pay
deal

BY MARY SCHLANGENSTEIN
BLOOMBERG

American Airlines reached an
interim agreement with the union
for at least 30,000 mechanics, bag-
gage handlers and other workers
to provide average pay increases
of 22 percent and retirement im-
provements while talks on a full
contract continue.

The accord, which covers al-
most one-third of the carrier’s em-
ployees, will increase wages above
those at rival carriers, according
to a statement from the union Fri-
day. It will raise pretax operating
costs by $75 million this quarter
and $120 million in the fourth
quarter, American said in a U.S.
regulatory filing.

The contract is the first for the
work group that covers employees
from American and US Airways,
which merged in 2013. The merger,
and the creation of the new union,
extended the time needed to negoti-
ate a full agreement. The interim
pact means workers don’t have to
wait for raises while talks continue.

“With 12 diverse work groups
represented by the association,
reaching a single agreement for
this specific set of co-workers is
taking longer than any of us an-
ticipated,” Robert Isom, Ameri-
can’s chief operating officer, said
in a statement. “Today’s interim
agreement is unique.”

A lump-sum payment will be
made to workers now to cover the
period until the pay increases are
implemented in November. Aver-
age pay increases will range from
15 percent to 36 percent for mainte-
nance and related employees, 24
percent for fleet-service workers,
31 percent for tower planners and
55 percent for weight and balance
planners, American said.

Payrolls power
Wall Street
to record high

BY CHUCK MIKOLAJCZAK
REUTERS

NEW YORK U.S. stocks
notched their best day in a month
on Friday, with the S&P 500 and
Nasdaq closing at record highs
after a second straight month of
robust labor market data boosted
optimism that economic growth is
accelerating.

The U.S. Labor Department re-
port showed that nonfarm payrolls
rose by 255,000 in July, far outpac-
ing expectations for a gain of
180,000.

While the unemployment rate
remained unchanged at 4.9 per-
cent, it held below the 5 percent
mark associated with full employ-
ment.

The S&P 500 ended at 2,182.87,
its eighth closing high of the year,
powered by a 1.9 percent gain in
financials, which would be primed
for a profit boost should the Fed-
eral Reserve raise interest rates.

JPMorgan Chase shares gained
2.7 percent to $66.30 and the finan-
cial index closed at its highest
level of the year.

“This is a flat out strong report,
there don’t appear to be any holes
whatsoever,” said Tom Porcelli,
chief U.S. economist at RBC Capi-
tal Markets in New York.

“But we need to temper enthusi-
asm, with two straight positive
payroll reports everyone is going
to shift to the other side of the boat
— first the boat was sinking and
now everyone is going to think the
boat is going to take off.”

Employment numbers were
weak in April and May, and a sur-
prisingly strong reading in June
left investors unsure of the state of
the economy. The June employ-
ment number was revised to
292,000 from 287,000.

The Fed may still wait for gross
domestic product growth to im-
prove and inflation to move closer
to its 2 percent target before pull-
ing the trigger on a rate hike.

The probability of a hike dou-
bled to 18 percent for September
after the jobs report and rose to
about 46 percent for December, ac-
cording to CME Group’s FedWatch
tool.

The Dow Jones industrial aver-
age rose 191.21 points, or 1.04 per-
cent, to 18,543.26, the S&P 500
gained 18.57 points, or 0.86 percent,
to 2,182.82 and the Nasdag Com-
posite added 54.87 points, or 1.06
percent, to 5,221.12.

The Nasdaq surpassed a record
set in July 2015.



