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Anthemmerger trial set for Nov. 21
BY DIANE BARTZ
REUTERS

WASHINGTON — The
judge overseeing the U.S.
Justice Department’s bid to
stop health insurer Anthem
from merging with compet-
itor Cigna said on Friday
her goal was to have a rul-
ing by the end of January,
later than the Dec. 30 date
sought by Anthem.

Anthem had sought a rul-
ing by the end of the year
on whether the government
could stop the deal because
the insurer said it needed
time to wrap up merger re-
views by state insurance
commissioners by April 30,
a deadline the companies
set to complete the deal.
Anthem has said failure to
meet the deadline could

prompt Cigna to pull out.
In a brief order issued

late on Friday, Judge Amy
Berman Jackson of the U.S.
District Court for the Dis-
trict of Columbia set a trial
date for Nov. 21, with a con-
clusion by Dec. 30. She gave
the government 10 days to
present its case and gave
Anthem six days.

The judge said in a pre-
trial hearing on Friday
morning that she expected
a decision in January. “My
current thinking is that I’m
going to aim for a decision
by the end of January,” she
said.

Cigna is unlikely to agree
to extend the April 30 dead-
line because of the two com-
panies’ contentious rela-
tionship, a lawyer for An-
them said last week.

The Justice Department
filed lawsuits on July 21
asking a federal court to
stop two huge healthcare
mergers: Anthem’s planned
$45 billion purchase of
Cigna, as well as Aetna
Inc.’s $33 billion planned
acquisition of Humana.
The trial on the Aetna deal
is set for Dec. 5.

Anthem’s lawyer, Chris-
topher Curran, indicated
during the hearing that the
company was most con-
cerned about reviews on
the merger in Colorado,
Connecticut, Georgia and
New Hampshire.

During the hearing,
lawyers for the Justice
Department and Anthem
both said they were will-
ing to discuss a settle-
ment but neither indicat-

ed that talks were ongo-
ing.

“There is absolutely a
willingness” to hold settle-
ment discussions, said the
Justice Department’s Jon
Jacobs, who added, howev-
er, that any proposed reme-
dy would take time to evalu-
ate.

Anthem’s Curran said the
company “stands ready” to
discuss a settlement.

The Justice Department
argues that the deals would
reduce competition, raise
prices for consumers and
stifle innovation if the num-
ber of large, national insur-
ers fell from five to three.

If both mergers go through,
No. 1 U.S. insurer United-
Health Group Inc. would
rank second after Anthem.
Aetna would be No. 3.

China drafts electric
car, carbonmandates
California-style auto rules encouraged

BLOOMBERG

China will consider man-
dates that carmakers pro-
duce more electric vehicles
or purchase carbon credits
from their peers, potentially
emulating California’s sys-
tem and transitioning from
a subsidy-driven approach
to catalyzing cleaner cars.

The proposed rules will
mandate that certain auto-
makers produce or import
new-energy vehicles in pro-
portion to the number of fu-
el-burning autos they sell,
according to a draft docu-
ment prepared by the Na-
tional Development and Re-
form Commission. Compa-
nies that fail to achieve car-
bon dioxide emission reduc-
tion targets would be re-
quired to buy credits or pay
fines of as much as five-
times the average price of
the credits, the country’s top
industry regulator and poli-
cymaker said.

China has encouraged
consumers to switch from
fossil-fuel burning vehicles
to electric cars and plug-in
hybrids, with the dual aim
of reducing pollution and
supporting companies in de-
veloping what it sees as the
dominant auto technology of
the future. The latest pro-
posal was prepared after
studying California’s zero-
emission vehicle mandate,

which has gone further than
any other U.S. state to pro-
mote adoption of electric
cars.

“Without question, this
will be good for the indus-
try and will promote the
development of all types of
clean-energy vehicles,” Ye
Shengji, deputy secretary
general of the China Asso-
ciation of Automobile Man-
ufacturers, said Friday at a
press conference in Bei-
jing.

China surpassed the U.S.
as the largest market for
electric vehicles last year
and wants sales new-energy
vehicles to exceed 3 million
units a year by 2025. To en-
courage production and
sales of such vehicles, cen-
tral and local governments
have spent $2.3 billion on
subsidies since 2009, accord-
ing to state-run China Cen-
tral Television. The govern-
ment plans to phase out sub-
sidies after 2020.

“Given that some key au-
tomakers lack the motiva-
tion to develop new energy
vehicles, there is concern
that development in the in-
dustry will suffer once the
fiscal policies are weakened
or dropped,” the NDRC’s
draft document said. The
rules would be mandatory
for automakers of a mini-
mum size and voluntary for
others, it said.

JC Penney reports sales increase, debt plan
BY MARIA HALKIAS
THE DALLAS MORNING NEWS

DALLAS — J.C. Penney,
in reporting its second-quar-
ter financial results Friday,
said it had narrowed its loss
and posted a 2.2 percent in-
crease in same-store sales.
Revenue, however, fell
slightly short of expecta-
tions.

Customer traffic, though,
was up in July, and the com-
pany is confident it can con-
tinue to grow sales, CEO
Marvin Ellison said in a
conference call with ana-
lysts.

In addition to sales
events that drove traffic in
July, Penney this summer
has been opening kitchen
and laundry appliance de-
partments in its stores and
testing partnerships with
Ashley Furniture and
flooring company Empire
Today. About 200 stores
now have the appliance de-
partments. About 500
stores will have them be-
fore the end of the year. So
far, appliance sales in
stores and online are ex-
ceeding expectations, the
retailer said. Stores with
appliances are also getting

expanded window treat-
ment departments. Ellison
wants Penney to regain
market share in windows, a
category it once dominated.

The national retailer also
announced it has a contract
to sell its 2 million-square-
foot corporate campus out-
side Dallas but provided no
further details on the deal.

“We’re in due diligence
phase and expect to com-
plete it at the end of this
quarter,” chief financial of-
ficer Ed Record said of the
possible sale.

The company plans to use
proceeds from selling its
headquarters to pay down
debt.

Analysts also asked about
the prospect of store clos-
ings. Penney continues to
scrutinize stores and it will
close stores “when they be-
come insignificant loca-
tions,” Ellison said. Penney
closed seven stores this year
and 41 in 2015.

But Ellison didn’t indi-
cate that a massive store
closing, similar to Macy’s
announcement Thursday
that it will close 100 stores,
is in the works.

Ellison said more than 50
percent of Penney’s online

sales are driven, through in-
teractions like in-store or-
dering and free customer
returns, by physical stores.
And, he said, that figure
doesn’t account for the re-
tailer’s recent rollout of an
option for buying online and
picking up the same day.

So far, Penney has bene-
fitted when other mall an-
chor stores close, and that’s
one reason the retailer got
into the major appliance
business, he said.

“We saw that market

share was up for grabs,” he
said.

Penney is in 400 malls
that also have a Sears. When
a Sears closes, he said, Pen-
ney’s sales increase. Penney
sales also rise when a Ma-
cy’s exits a mall, Ellison
said.

Penney is spending a lot
of time talking with mall
operators about redevelop-
ing properties, Ellison said.
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Shoppers walk past the New York J.C. Penney store in
2013. The company reports customer traffic was up in July.

Shine and Abernethy in at FoxNews

BY STEPHEN BATTAGLIO
LOS ANGELES TIMES

Two veteran Fox News ex-
ecutives will replace ousted
chairman and chief execu-
tive Roger Ailes following
the widening scandal over
his alleged mistreatment of
female employees.

Bill Shine and Jack Aber-
nathy will be co-presidents
at the 21st Century Fox unit,
reporting to its executive
chairman, Rupert Murdoch.
The company announced

the appointments Friday.
Shine, who has been with

Fox News since its launch in
1996, will oversee all pro-
gramming aspects of the net-
work, including production
and talent management. Ab-
ernethy, who is also chief
executive for Fox Television
Stations, will oversee all of
the business aspects of Fox
News.

Fox News also announced
that Mark Kranz is retiring
from his post as chief finan-
cial officer.


